Arriba Cooltech, Asociacion de Empresas de Mantenimiento Integral y Servicios Energeticos (AMI), Asociacidon de Empresas de Redes de Calor y
Frio (ADHAC), Asociacién de fabricantes de equipos de climatizacidn, Association frangaise pour les pompes a chaleur (AFPAC), Associazione dei
costruttori e distributori di impianti di cogenerazione (ITALCOGEN), BoostHeat, Calefa, Carel Industries, Climate & Strategy Partners, Danfoss,
DENEFF, DEXMA, E3G, Economie d’Energie, Energy Saving Pioneers, Escan S.A. Energy Consulting, Entidad Nacional de Auditores y Certificadores
Energéticos (ENACE), European Alliance of Companies for Energy Efficiency in Buildings (EuroACE), European Alliance to Save Energy (EU-ASE),
European Biomass Association (AEBIOM), European Climate Foundation, European Copper Institute (ECI), European Federation of Intelligent
Energy Efficiency Services (EFIEES), European Geothermal Energy Council (EGEC), European Industrial Insulation Foundation (EiiF), European
Insulation Manufacturers Association (EURIMA), European Heat Pump Association (EHPA), European Partnership for Energy and the Environment
(EPEE), European Polyurethane Insulation Manufacturers' Association (PU Europe), European Renewable Ethanol (ePURE), European Solar
Thermal Industry Federation (ESTIF), Glen Dimplex, Grundfos, Grupo Ortiz, Heat Pump Association Ireland, Hydro Equipment Association (HEA),
Hungarian Energy Efficiency Institute (MEHI), Hungarian Photovoltaic and Solar Collectors Association (MNNSZ), Hungarian Photovoltaic Industry
Association (MANAP), IDM Energiesysteme, Ingersoll Rand, Institute of Zero Energy Buildings (INZEB), IsGreen Technology, Kingspan, Knauf
Insulation, Kyoto Club, Magnoli & Partners, Ochsner Heat pumps, Opower, Paroc, Philips, ROCKWOOL, SANJOSE Energia y Medio Ambiente, SAP
SE, Schneider Electric, Siemens, Star Refrigeration, SUEZ environnement, Sunamp, Tecnocontrol Servicios S.A., Thermo Shop, Turboden, UK
Ground Source Heat Pump Association (GSHP), UK Heat Pump Assciation, Varmepumpe Ordningen, Velux A/S, Veolia, Viessmann, Walki, 1E

To the kind attention of:
Donald Tusk
President of the European Council

Melanie Schultz Van Haegen-Maas Geesteranus
Minister for Infrastructure and the Environment of The Netherlands

Cc: Heads of State and Government of the 28 Member States of the European Union
Cc: Ministers for Environment of the 28 Member States of the European Union
Cc: Permanent Representations to the EU of the 28 Member States

Brussels, 2 March 2016
Dear President Tusk,
Dear Minister Schultz Van Haegen-Maas Geesteranus,
The European Union (EU) played a key role in making the Paris Agreement a cornerstone of global commitment to tackle the
negative impact that climate change could have on our economies and societies. The EU must now reflect in a coherent way
such an ambitious and binding international agreement in the Energy Union legislative framework for 2030. The cost-effective
contribution that both energy efficiency and renewable energy can provide to the European transition towards a low-carbon
economy must be fully embedded in the EU climate and energy policies.

The re-industrialization of the EU economy based on competitive low-carbon business models, sustainable investments and
innovation, new skills and more green local jobs, and increased productivity are opportunities to be seized.

In addition, as highlighted by Eurostat, fossil fuels still accounted for 72% of the EU primary energy mix in 2013, only 6
percentage points less than in 1990. Domestic production of fossil fuels decreased by 16% while imports increased by 31%
between 1990 and 2013.

The EU energy dependency, which compares own production to import, has continuously stood above 50% since 2004 and in
2014 stood at 53.4%, meaning that the EU needed to import just over half of the energy it consumed. Hence, it is time to reduce
energy imports while increasing energy security through energy efficiency and renewables.

In this context, the European Council and the Environment Council should recognize the huge EU economic and social potential
of a proper interaction between energy efficiency and renewable energy. Well designed legislation could both reduce the overall
energy consumption through energy efficiency and support replacement of the remaining energy used with renewables (e.g. on
site or nearby generated). This approach supports directly all the dimensions of the Energy Union, the goals of the COP21 and
justifies the reopening of a discussion around 2030 targets.

As experience in the last years clearly shows, the ETS cannot be the only policy mechanism to drive the energy transition. We
need also a robust legislative framework for energy efficiency and renewables to eliminate administrative burdens and properly
allocate public resources for cost-effective investments; we need to integrate them in a smart energy system, to boost market
opportunities and favour private investments.

The business community therefore urges the European Council and the Environment Council to strengthen the EU strategy
towards a low-carbon economy by envisaging ambitious binding targets and measures for both energy efficiency and renewable
energy. We trust the European Council and the Environment Council will show political vision and mandate the European
Commission to propose a coherent revision of both energy efficiency and renewable energy legislations accordingly.
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